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spelling, untidy work and illegible handwriting.
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indicated in the margin.
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1. Answer any two questions :

(@ @

(i)

(i1)

(i)
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English Version
20 x 2 =40
Explain with the help of indifference
curve analysis how a consumer
having fixed income attains
equilibrium in purchasing two goods
with fixed prices. In this context, show
how consumer's equilibrium will be
affected if prices of the two goods and
consumer's income change in the
same direction and in same
proportion. 10+ 4
What do you mean by price elasticity
of demand ? What are the different
values of this elasticity ? For which
type of goods will the demand be
completely inelastic ? 2+2+2
Explain the concepts of short-run and
long-run cost of production. 4
Explain with the help of a diagram,
the shape of average fixed cost curve.
4
Analyse the relation between average
cost and marginal cost with the help

of a diagram. 6
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(d)

(@)

(b)

Answer any three questions :

(iv) Explain why short-run average cost
(SAC) curve of a firm is U shaped. 6
What is the marginal productivity theory ?
What are the assumptions of this theory ?
Briefly explain the theory. Briefly indicate
the criticism of this theory. 2+4+ 10+ 4
Discuss the different features of a perfectly
competitive market. Explain the short-run
and long-run equilibrium of a perfectly
competitive firm. 8+ 12
12 x3 =36
What is marginal utility ? Explain
diagrammatically in terms of marginal
utility theory the utility maximising
condition of a consumer consuming a
commodity at a given price. 2+10
What is an 'Indifference curve' ? What is the
'Indifference map' ? What are the
characteristics of an 'Indifference curve' ?
Explain them with the help of diagram.
2+2+2+6
(i) What is a production function ? What
are the basic factors of production ?
2+2

(i) What is an isoquant ? 2
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(d)

(e)

Answer any four questions :

(@)

(b)
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(iii) Explain the difference between

returns to factor and returns to scale.
6

What is meant by monopoly ? Discuss the
short-run equilibrium of a firm in this
market. Why there is no supply curve in a

monopoly market ? 2+6+4

What is profit ? Distinguish between gross
profit and net profit. Discuss briefly the
risk bearing theory of profit. 2+4+6
What is the difference between 'rent' and
'quasi-rent' ? Explain the modern theory of
rent. 4+8
6x4=24
What is inferior good ? If a consumer
spends all his income in purchasing only
two commodities X and Y, is it possible that
both the commodities are inferior ? 2+4
What is demand ? Explain the factors on
which demand depends. 2+4
What is 'Giffen good' ? Explain what is the

shape of the demand curve of a Giffen good.

2+4
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(d)

(®

(h)

What is cross-price elasticity of demand ?
Explain the sign of such elasticity in case of
substitute goods and complementary
goods. 2+4

(i) State the law of diminishing marginal
returns.

(i) If the total production curve is a
straight line passing through the
origin, what will be the shape of
average  production curve and
marginal production curve ? 2+4

What do you mean by 'Returns to scale' ?

Distinguish between diminishing returns to

a factor of production and decreasing

returns to scale (DRS). 2+4

What is 'Expansion Path' ? How can we

derive long run total cost curve from

expansion path ? 2+4

How can the supply curve be derived in the

short run in a perfectly competitive

market ? 6
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