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B.Com. (General)
Advanced Management Accounting
Model Question Paper
Time: 3 hours Max. Marks: 80
SECTION -A

Answer ALL questions. 4 x 15=60

1. a) How Management Accounting helps the Management in taking the managerial
decisions?
3558’5%:; Sgo‘iﬂm O%555808° 3E0ES wTolof, esodSE VASem

DSRS0k,
(or) S

b) What is meant by Management Information System? What are its characteristics?
ABGEed SEPTE DES wSTID? T oferes JesyEn.

2. a) From the following details, make out the Balance sheet with as details as possible:

1. stock velocity = 6
ii.  capital turnover ratio = 2
iil.  fixed assets turnover = 4
iv.  gross profit turnover ratio = 20%
v.  debtors velocity = 2 months
vi.  creditors velocity = 73 days

The gross profit was Rs. 60,000/-. Reserve and Surplus amounts to Rs. 20,000/-
classing stock was Rs. 5,000/- in excess of opening stock.

Bs 308 3T oo $chod® el wije SEI JoSIEH FETPD woISEH

BEFHRD0E.
) 3% LEHIE DY = 6
D) Sorels &EHE ARG =2
D) 28 e &EHE ARG = 4
&) $p0 o QY = 20%
7) wweslidye LEYSE 3YY = 2 Jow

) TS éoé‘i)aig REE) =73 &%z en
26.3;@ oo S 60,000, 6&&5@ 00T 3)37&3@3%9 5o 20,000 SooRo) DS §s§
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E>n 5,000 Q§JZJ_357Y° %5&&.
(or) Bz

b) The following data is available in respect of two mutually exclusive projects to be
considered by the management for investments.
Cash flow before depreciation.

Years Project A Project B

1 30,000 40,000
2' 32,000 75,000
3' 60,000 80,000
4' 90,000 70,000
5' 1,25,000 25,000
Capital 167,000 195,000
Investment

You are required to calculate

a) Payback period
b) Post pay back profitability and
c) Profitability index.

Be DI BEPTo DIFI0E e Icne® $0ROSS® &) BUHYS ISYSFN
Bo&o@‘@%e& JonofonId.

SEHEOE oot SHE @’om?’.ﬁo

@‘Eé‘é - @%‘3% -d
‘éoéﬁé&éo S S
1 30,000 40.000
2 32,000 75.000
3 60,000 80,000
4 90,000 70,000
5 1,25,000 25,000
SFPOES ”ooé%gza& 1,67,000 1,95,000

P TN GFomr BHE
) B8R TSN To)
D) TPt SN o0 956395 &) [SEPARTUINCENCTS oS L)
D) THFTFSHES JFIES 6%&0;’;335;3.
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a) From the following Balance Sheet as on 31.12.2005 and 2006. You are required to
prepare a schedule of changes in working capital and funds flow statement.

Liabilities Rs. 2005 Rs. 2006 | Assets Rs. 2005 Rs. 2006
Share Capital 4,50,000 4,50,000 | Fixed Assets 4,00,000 3,20,000
General 3,00,000 3,10,000 | Investments 50,000 60,000
Reserves 56,000 68,000 | Stock 2,40,000 2,10,000
P & L Account | 1,68,000 1,34,000 | Debtors 2,10,000 4,55,000
Creditors
Provision for 75,000 10,000 | Bank 1,49,000 1,97,000
Taxes
Loan on - 2,70,000
mortgages

10,49,000 12,42,000 10,49,000 | 12,42,000

Additional information:

1.
2.
3.

4.

In 2006 Rs. 8000 worth of investment sold for Rs. 8,500

During 2006, provision for taxes made Rs.9,000

During the year Rs. 10,000 worth of fixed assets sold for Rs. 12,000. Profit of Rs. 2000
included in Profit and Loss Account.

During the year dividend paid Rs. 40,000.

31.12.2005 o8¢5 2006 5 5§ OWBE 0 el v H& Bod s &),

SO\ E>n 2005 E>n 2006 edoe0 S 2005 S 2006
TP SorePso | 4,50,000 4,50,000 ?Cgm‘@po 4,00,000 3,20,000
e lartetor 5&&5 3,00,000 3,10,000 B uzxﬁbw 50,000 60,000
@25553@ PS® 56,000 68,000 5£§.> 2,40,000 2,10,000
0TS 1,68,000 1,34,000 mm@‘é_%m 2,10,000 4,55,000
B’:&i)&eﬁb bUDé:D 75,000 10,000 25°§o§3 1,49,000 1,97,000
TPEEY i) - 2,70,000

10,49,000 12,42,000 10,49,000 12,42,000

OESH ISFTTo :

1) 8,000 D% 1o BeRE0D0 2005 S° Eru 8,500 0 @B EIONE.

2) 2006 &° $3n0 §%50 Vo S 9,000

3) :6035636 Toos® Exn 10,000 e Ko ?gm‘é_ocem Sn 12,000 o% @5:&&@_35&. [ERSLPAPNIL
G 2,000 % ST oSt O &od.

4) BoXBBoS® TQoDS &ITo> S 40,000.
2 IBT0 BTl e Karedved® Srh HfRedn, Ahe P AIBEN SR
B0



b) The following are summarized Profit and Loss Account for the year ending and the

Balance Sheet as on 31.12.2009.

Trading and Profit & Loss Account

(Or) Sew

Rs.
1,00,000
15,000

Rs.
To Opening Stock 10,000 | By Sales
To Purchases 55,000 | By Closing Stock
To Gross Profit ¢/d 50,000
1,15,000
To Administrative By Gross Profit c/d
Expenses 15,000
Interest 3,000
Selling Expenses 12,000
Net Profit 20,000
50,000
Balance Sheet
Rs.
Capital 1,00,000 Land & Building
Profit & Loss A/c 20,000 Plant & Machinery
Creditors 25,000 Stock
Bill Payable 15,000 Sundry Debtors
1,60,000

1,60,000

Additional information:

a) Average debtors Rs. 12,500

b) Average Credit Purchases Rs. 80,000
You are required to calculate.

Stock Turnover Ratio
Debtors Turnover Ratio
Sales to Capital employed
Current Ratio

Acid Test Ratio

Gross Profit Ratio

Net Profit Ratio.

Nk =
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FP oI T3 Indo FP o bIIL S o
To FTogip $To% 10,000 By eSoyzen 1,00,000
To &%or%es) 55,000 By Safci) 885 15,000
TO -ége @2;533» 50,000
1,15,000 1,15,000
To 0603 piaye 15,000 By zo e 50,000
To s& 3,000
(5] o) (Sb)
&9 PR 20,000
To 58 evgssn
50,000 50,000
e;s?o,@?.’g)g)e IR
SO [ogo L @doe0 [ogo L
Soredso 1,00,000 Zr o050 FITes 50,000
TFITo T 20,000 oo M0 o | 30,000
2T S 25,000 B 15,000
390w ooden 15,000 2083 If:39.00 15,000
Stres Svodes 12,500
38S° 5008 wrgend?t
SKSs 17,500
&8 20,000
1,60,000 1,60,000

SESY JdrTeSo :
(Q) it maves|fiidawo S 12,500
(D) Bifess 9 ?mfﬁ% 80,000
D> B oTONWD
() 3% &&HSE (D) wooeyfiyes ©EHIE NG (D) wEyTon HreFS NG
(&) 328 38 (3) 3008 (B)sge o IS (2) Y Y
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4. a) A choice is to be between two competing proposals which require an equal investment of
Rs. 50,000/- and are expected to generate net cash flows as under.

Project I Project 11

Rs. Rs.

End of First Year
End of Second Year 25,000 10,000
End of Third Year 15,000 12,000
End of Fourth Year 10,000 18,000
End of Fifth Year Nil 25,000
End of Sixth Year 12,000 8,000
6,000 4,000

The cost of capital of the company is 10%. The following are the present value factors @ 10%
per annum.

Year Present Value
@ 10% p.a.
1 0.909
2 0.826
3 0.751
4 0.683
5 0.621
6 0.564

Which project proposal should be chosen and Why? Evaluate the project proposal under.

a) Pay back period
b) Net present value method
c) Which project is profitable according to the present value index.
571 50,000 © $IF Degnd oSSRy LB Both $OFESE ¥ A AyTEed

Godite, g SKk HEro T 308 JFom ANHS0EI GRTL.

FER 1 TER 2
S S

pSettatcs 26035953@0@"26 25,000 10,000

ToS ‘éoéeﬁg@o@é 15,000 12,000

oS 2603595‘\)@093‘26 10,000 18,000

TON oSS yToT 5% 25,000

0208 REBRASET R 12,000 8,000

(Elep REBRAET R 6,000 4,000

5020 oY), TF ©F Theod 10% $o58)T7I3 10% 38 Jeos TIT@ Fo (308 dFom &H.

SRR Bo3STE 10% T
BRS Denis
1. 0.909

2. 0.826
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4,
5.
6

D @va%m, dos%s 935%)555%3'5 Beoyso. s L.%.oa dGSo Pt @va%m Sopergosse D080

() S8a 890D Two ?{:g@.
(D) I58 [9323_355 RISUIN B’)Cg@.
() (B8 deos goRN) (FTTo A @‘E% TSI ES0.

0.751
0.683
0.621
0.564
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(or) =
b) From the following Balance Sheets of Exc Ltd., make out cash flow statement as per AS-
3
Liabilities Rs. Rs. Assets Rs. Rs.
31.03.05 | 31.03.06 31.03.05 | 31.03.06
Equity Capital 30,000 40,000 | Good will 11,500 9,000
General reserve 4,000 7,000 | Land and Buildings 20,000 17,000
P & L Account 3,000 4,800 | Plant 8,000 20,000
Debentures 15,000 10,000 | Accounts Receivables 18,000 23,000
Accounts Payable 7,500 9,900 | Stock 7,700 10,900
Provision for tax 4,000 5,000 | Cash at bank 2,500 1,800
Proposed dividend 4,200 5,000
67,700 81,700 67,700 81,700

Additional information:
a) Depreciation provided on plant Rs. 1,000/- & buildings 2,000/-
b) An interim dividend at Rs. 2,000/- paid during the year.
¢) Income tax paid during the year Rs. 3,500/-.
Bs 300 Exc ODBE T8 uh wi)o Qo Wod AS-3 FTUo SHE B DO SR> Thomo,

SO 31.3.05 31.3.06 edoe0 31.3.05 31.3.06
ol Eon e ol

éaéség SoriSo 30,000 40,000 11,500 9,000

FSes Ozl 4,000 7,000 20,000 17,000

LAl Soﬁge P 3,000 4,800 8,000 20,000

&Boiﬁ@ 15,000 10,000 18,000 23,000

B0 Deyen 7,500 9,900 7,700 10,900

BN (eDU:)éJJ 4,000 5,000 2,500 1,800
E.’)@b‘aé &Daocﬁg 4,200 5,000

67,700 81,700 67,700 81,700

OESH JISFTTo :
() S&HSe 20&;&?& S>n 1,000, 3503 S 2,000



Answer any FOUR questions:

5.
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() So5SY5oS® TS MEgesy &AToL S 2,000
(%) BosBPoS® IYoDS wrraiy $33) & 3,500
SECTION — B
4x5=20

Explain functions of Management Accounting
eTooll s Ny INdooBL.

Write the difference between Management accounting and financial accounting.

Dges wToBohly, Kok F@_';i)% BFgHe SgErsTosy BooyEn.

7. Explain the limitations for Ratio analysis.
DH)G AFiker BOWoD> ISdood.

8. Distinguish between Cash Flow Statement and funds flow statement.
SKE G’om&ﬁ DIOELE, e E{amzﬂ RIS E) S5 355@5‘5‘@53 ST,

9. Explain importance of capital budgeting.

KPS a§é§ @‘353:&:59553 580808,
10. The following particulars are submitted to you find out the value of inventories.

Current Ratio - 4:1
Quick Ratio - 3:2:1
Working Capital - Rs. 75,000/-

BILS DT WE ZHWEID. T SPHoE® FIjod JenBNo ¥KAHN.

B8 g =4:1, §F Ay =3:2:1
‘%6,3:5‘8% Sawreise = 75,000

11. The following is the summarized Balance Sheet of Rim-Jim Company Ltd. You are required
to prepare a statement showing changes in working capital.

Liabilities 2008 2009 Assets 2008 2009
Equity Share Land 20,000 20,000
Capital fully paid up 50,000 50,000 | Machinery 40,000 45,000
12% preference share Current Assets:
capital 20,000 25,000 | Stock 25,000 35,000
P & L Account 20,000 35,000 | Debtors 13,500 13,500
Current Liabilities: Bills receivable 10,250 15,250
Provision for Dividends 5,000 8,000 | Prepaid 7,000 6,000
Provision for Taxation 8,000 8,000 Insurance 2,250 4,250
Creditors 10,000 9,000 | Bank 2,000 1,000
Bills Payable 5,000 2,000 | Advances
Out standing Salary 2,000 3,000
1,20,000 1,40,000 1,20,000 | 1,40,000




12.

44

0% 25> Yo OWBE SooY), BILF QYT i v BYYe Wold LT HFOFTS® I IRy o
BOCHBEIR BT Srth Tchod.

@)oo 2008 2009 Gide 2008 2009
5edi8 e ST 20,000 20,000

Soroiisoe o‘.‘»aoL@eo 40,000 45,000
(rom 390058) 50,000 50,000 B widyeo
12% wQEy e

Sarese 20,000 25,000 $% 25,000 35,000
o S0 T 20,000 35,000 w003 e 13,500 13,500
S8 ey Stmen Svodes 10,250 15,250
&ATog STH o 5,000 8,000 Sooolemr 3o P 7,000 6,000
By S dovyew 8,000 8,000 wrgols 2,250 4,250
20083° e 10,000 9,000 @@553‘\)& 2,000 1,000
390w dooden 5,000 2,000
3QouNods dores 2,000 3,000

1,20,000 1,40,000 1,20,000 1,40,000

X Ltd., wants to purchase of a machine. Two machines E and F are available at Rs. 60,000
each. Estimated life of each machine is 5 years. Profits are after depreciation but before
taxation is estimated below:

Year Machine E Machine F
1. 15,000 5,000
2. 20,000 15,000
3. 25,000 20,000
4. 15,000 30,000
5. 10,000 20,000
85,000 90,000

Based on above information, calculate average return on average investment and find out
which machine is more profitable? Tax per annum is at 50%
X O08E& u¥ 0@ Fofifer SasredsTotny)d. E s F ol 3ot SoTres 25 K&

S 60,000 1.3"’?.’;)35 eaﬁgs&;ﬁ)@w. E{:@ oﬁ;otﬁo °3°°§Zr B2S Too 5 26035950@@;. ?.’:5%)&7 $20080 $28a8»
S BoUS JTY orgren Te L.%oa dBom GO,

SosSyoren o:SJoLe:éo E o‘SooLetéo F
1. 15,000 5,000
2. 20,000 15,000
3. 25,000 20,000
4. 15,000 30,000
5. 10,000 20,000
85,000 90,000




