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Answerany four questions ; (4x4=16)
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Write a note on meaning and growth of multi-national corporations.
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What is foreign exchange markel ? What are its features ?
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Write a note on correspondent banking.
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What are NOSTRO, VOSTRO andLORQ accounts 7
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Write a note on di recl quotation of foreign exchange rates.
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Write a note cn cross rates,
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Answerany four guestions : {4x8=32)
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7. Explain the types of international capital movemants.

BLETON D oY BUSoh ::aqﬁr#é#ﬁi L0,

tu

P.T.O.




BCMCMC 259 N AT DO O

8. What are the causes of fluctuations in the foreign exchange rates 7
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9. What is ‘FEDAI' ? Explain the role and functions of ‘FEDAI’.
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10, Explain the meaning, types and facilities available o NRI accounts.
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11. Exprain the balance of payment theory of determination of foreign exchange rate,
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12. Explain the meaning and features of forward exchange market,
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Answerany two of the following questions : (2x16=32)
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13. Explain the purchasing power parity theory of determination of foreign exchange
rate. What are its limitations ?
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14. Explain the meaning, merits and demerits of fixed and flexible exchange rate.
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15. Who are the participants in the foreign exchange market 7 Explain the functions
of the forelgr exchange market.
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16. Explain the organisalion and functioning of the foreign exchange departmerit of a
Bank.
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