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Note : Attempt five questions in all. Question No. 1 is compulsory.
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1. Compulsory Question ( 21fard wy=)

Explain the following :

(a) Define Managerial Economics.

(b) Elasticity of Demand.

(¢) Expert-opinion Method.

(d) Law of Diminishing Marginal Utility.

(e) Returns to Scale.

(f) Shape of Cost curves.

(g) Price dumping.

(h) Cost push inflation.

(i) Transfer pricing.

(G) Economic value added. (4x10=40)
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What is Demand function ? How is it different from Law of
demand ? What are the determinants of demand ? 10
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Derive consumer's equilibrium using revealed preference

theory. 10
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Discuss the relationship between Production and Cost
functions. 10
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Show the equilibrium of a firm under Perfect competition in
short and long run. 10
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6. Give a reasonable explanation of sticky prices in oligopoly.
10
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7. Discuss the suitable pricing policies for the following cases :
(a) Multiple products.
(b) International markets. . 10
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8. Discuss the Hicksian theory of Business cycles. 10
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