EEC-V (UT-83)

W& ASE ( B.D.P.)
rpiatie S ( Term End Examination ) :
fEoTe, 2059 8 G, 2058

\9 ( Economics )
IR 21T ( Elective )

AN 9@ ( 5th Paper : International Trade &
Development Economics )

AN 3 HIF T AT ¢ o0
Full Marks : 100

( T S8F2 ¢ 90% )
( Weightage of Marks : 70% )
ARl @ T Teram T Ko 3@ (e 2A |
Som A, Soifavemet @R iR TTEEET OFE 991
(B (TGN A | TS 20T [EHN Fd® R |

Special credit will be given for accuracy and relevance
in the answer. Marks will be deducted for incorrect
spelling, untidy work and illegible handwriting.
The weightage for each question has been
indicated in the margin.
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Answer any two questions :

(a)

(b)

(d)
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English Version

20 x2 =140
What is the benefit principle of canons of
taxation ? In this circumstances explain the
Lindhal's solution. Explain the effects of

income tax on work effort. 10 + 10

Why do comparative cost differences occur
between the two countries ? Explain with

the help of Heckscher-Ohlin theory.

What do you mean by tariff ? Discuss the
possible economic effects of tariff. Explain
with the help of Metzler-Paradox that price
of importable goods will decrease with the

imposition of tariff.

What is the difference between private
goods and public goods ? What are the
characteristics of public goods ? Explain
the process of determination of equilibrium

of public goods indicating the problems.
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(e)

Distinguish between balance of payment
and balance of trade. Explain the effects of
devaluation to correct the balance of trade
deficit from the point of view of the

elasticity or Marshall-Lerner absorption

approach.
2. Answer any three questions : 12 x 3 =36

(@) What do you mean by flexible exchange
rate ? Write down its merits and demerits.

(b) What do you mean by market failure ?
Explain the reasons for which the market
fails to work systematically.

(c) Explain the problems of federal finance.

(d) Critically discuss the function of
International Monetary Fund.

() What do you mean by internal debt ? Is
there any burden of internal public debt ?
Explain.

@ Explain the built-in stabiliser as an anti-
business cycle policy.

(g} Explain how the disequilibrium in BOP can

be corrected by using expenditure reducing

policy.
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3. Answer any four questions : 6x4=249

(@) What do you mean by value added tax ?
Discuss.

(b) Discuss the relation between devaluation
and terms of trade.

(c) What is Offer curve ?

(d) In which year 'Special Drawing Right' was
introduced ? Is it recognised as an
international currency ?

() What do you mean by social indifference
curve ? Write down its characteristics.

() What are the principles of public
expenditures ?

(g) Distinguish between direct tax and indirect
tax.

(h) Write down the assumption of Ricardian
comparative cost theory.
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