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Answer any two questions :

(2)

(b)

()

(d)

Answer any three questions :

(2)

(b)
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English Version

20 x 2 =40
Discuss the types of economic dualism in
less developed countries and explain their

nature. 10 + 10

Discuss Lewis' theory of capital formation
using the unlimited supply of labour in a
less developed country and evaluate this

theory. 12+ 8

Explain Amartya Sen's theory of the choice
of appropriate technique in a less developed

country.

Discuss the role of international trade as an
engine of economic development.

12 x 3 =36
Discuss the theory of Balanced Growth as a

theory of economic development and

evaluate the theory. 8+4

Discuss the theory of Demogrpahic
Transition and explain clearly the different

stages of such a transition.
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(c) Discuss Nelson's theory of low level
equilibrium trap in less developed
countries.

(d) Make a comparative study of application of
labour intensive and capital intensive
techniques in a less developed country. Of
these two, which technique should be
appropriately used in less developed
country in your opinion ? Give reasons for
your answer. 8+4

() Discuss Rostow's theory of economic
growth and evaluate this theory. 8+4

4] Explain in detail, the Big Push theory of
economic development and evaluate this
theory. 8+4

3. Answer any four questions : 6 x4 =24

(a) Explain the controversy between
international trade and foreign aid.

(b) What are the reasons behind the migration
of labour force from rural to urban areas ?

(c) Discuss the effects of population growth
upon economic development in a less
developed country.
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(d)
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Discuss the concept of capital-output ratio
and examine it as a criterion of considering
investment decision.

In a country, measured in terms of Rupees
crore, the consumption function is

expressed as C=100+0-8y and the

autonomous investment is Iy =200.
(i) What will be the equilibrium level of

national income y, ? (i) If autonomous

investment is increased as I; =300, what

will the new equilibrium level of national

income y, ? (iii) What will be the size i.e.

value of the investment multiplier ?
2+2+2

Apply the method of measuring price

elasticity of demand and derive the two

separate price elasticities of demand by

considering the following two equations of

demand curves :

(i) Equation of Ram's demand curve
Q=75-5P and

(i) Equation of Rahim's demand curve
8Q+2P=56.

Here, Q is quantity demanded and P is

price per unit. 3+3
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(8)

(h)

If the total cost function is

C=15q-6q>% +q°>, derive the two
equations of Average Cost (AC) and
Marginal Cost (MC) curves. What will be the
level of output if Average Cost is
minimum ? Examine whether Average
Cost = Marginal Cost will occur if the
Average Cost is minimum. Here, C is total
cost and g is output. 2+3+1
Given, the equation of the demand function

as p=20-qg and the equation of the total

cost function as C = q2 +8g +2, determine

the following items :

(i) the equilibrium quantity sold by the
firm, i.e. the quantity sold while
earning maximum profit;

(i) the amount of maximum profit earned
at equilibrium and

(iii) the price charged per wunit at
equilibrium.

Here, g is quantity sold and p is price

charged per unit. 2+2+2
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