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SECTION —A/Swmn— o
Answer any fourqguestions:: (4x4=16)
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1. Write a ncie on foreign direct investmant
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2. Write a note on foreign exchange rate.
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3 Write a note on ‘FEDAI
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4. Write a note on indirect quotation,
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5. Write a short note on 'Nostro, Vostre and Lorg’ accounts.
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6. Write a note on ‘Arbitrage’.
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SECTION -B/agrm=n—-w
Answer any four questions : (4x8=32)
R TETTR LY, TENET NIg0al:
7. Explain the factors influencing international capital movements.
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8. What are the merits and demaerits of fixed exchange rate ?
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10.

Explain the causes of fluctuations in foreign exchange rates.
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Explain the instruments traded in foreign exchange market.
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1. Explain the meaning and functioning of correspondent banking.
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12. What is forward excharnge cc-ntrac‘f 7 Explain the features of forward exchange
contract,
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SECTION - C/ownn—2
Answer any two of the following qﬁest’inns : (2x16=32)
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Explain the growth of multinational corporations in developing countries. What
are their advantages and disadvantages 7
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Explain the Purchasing Power F'ar'rty Theory of foreign exchange rate. What are
its limitations ?
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Discuss the organization and working of the foreign exchange department of a
pank.
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What Is meant by interbank deals 7 Explain the interbank deals in foreign
exchange market,
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