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VI Semester B.Com. Examination, May/June 2019

COMMERCE
6.5 Elective Paper-III : Business Taxation
(CBCS) (Fresh+Repeaters) (2017-18 & onwards)

Time : 3 Hours Max. Marks : 70
Instructions : (1) Answers should be written completely either in Kannada or in English.

(2) AU questions are to be answered by the repeaters whose register
numbers starts with 15 only

o= - @ / SECTION - A

1. oIRxmewce maj-—@ﬁ&r{@ﬁ GUBOR. B3 mﬁ—@%ﬁ QO SOTIN. 5x2=10

Answer any five sub-questions. Each sub-question carries two marks.

(a)

(b)

(c)

BANY MO ROWBED ?

What do you mean by a block of assets ?
Qzod OB R0TTeR 92

What is Resident Company ?

CBEC :3339 BCD ﬁdﬁﬂﬁ?ﬁb& é'AJ?f_J:CJ?-a.

Expand the terms CBEC and BCD.

—tay e, —
FOR0 BFPSBRTY H0DTED 2

©CST Tz, WU oRTL ?

What do you mecan by sell asscssment ?
OR

what do you mecan by inter-state sales ?

TRONFAURF LW ToeXwRT Q0TS CIRTY ?

Who is working partner ?

SR AN0T Q0WIeDH 2

What is custom duty ?

P.T.O.
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(8] WO ToLoWalH AOAOD BTODHL, FoELBFCLITRN TILWHET WIREHYE
- A
ey wiohms, odew bré WoORERTeRT: ?
How do you treat interest pavable to partners, capital during assessment
of firms ?
@R — @ / SECTION - B
SIRPTEWe TR B ATA wELA. W8 TIN W SoIA. 3x6=18

Answer any three questions. Each question carries six marks.

iy

2. deder® Wz FOTNOL WY LOTD CLOTE Rosd I, LTR0F 1-4-2017 Jom ©Eg
WDV ﬁ::de,@ 2 50,00,000 "T»\'.dDu(J. WAT. WW|FIY Lmsc¥ 5-9-2017 domd

¥ 20,00,000 BPE adR0mh 0hoZR, FoTucTI D0LATRS.

Geog 2-11-2017 00Tk FOWROR CHUHWE Do «XTod oD, oRCTE)
o wowmeUmeh < 25,00,000

1
L

NEeRch BRPOTY TVWING. Ve TOTLOIN. «

WRHTBI, VAW, 00T IWTY T 10% TLT.

Zo &
= 2 ¥ ol i e
2000 weg 0HogNe rhcek Lot wEErsay Acmiers Ta3me ﬂwtﬁ BT WS AR,
-~ i o
°”ﬁ%m'd a0, @ﬁ;w_:)ﬁ WIDTIWIN Wl RUEO=, < 25,00,000 @0t el

Veeresh and Co. had a block of plant and machinery having WDV of
¥ 50,00,000 as on 1-4-2017. During the year an additional machinery costing
¥ 20,00,000 was purchased on 5-9-2017.

On 2-11-2017 fire had broken in the premises of the company destroying a
considerable part of the old plant and machinery. Insurance company paid
the damages of ¥ 25.00,000. The rate of depreciation applicable is 10%

Calculate the amount of depreciation chargeable to P and L a/c¢ [or the year
ended 31-3-2018.

Will it make any dilferenice if the entire block of plant and machinery is
destroyed by fire ? Show the calculations assuming that, the claim amount
I 25,00,000 remain same.
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3.

P, Q T R GBI Lot Toerwnds FoA0DY woedmoiTendd, BETedios
=

(i) PR De@T smm - T 20,000
(i) R7A 283 sheedm — T 10,000

(iv) cogyeod dgme 6N deedt — ¥ 30,000

o

=0¢93 T 5,00,000 28% oegam T 20,000 3050 HTZ BREINY eds i) ToNR

o
210,000 7203 3oma0R e:az;::wﬁ;bi LENRORE. 85 oy 20ekdcNo 2017-18
RO TR VeEeieres Nomws mE RoBoN T T0 RPN, FoLEOND.

P, Q and R are the partners in a firm sharing profits and losses cgually. For
the year ended 31-3-2018, The firms net profit is ¥ 5,00,000 after debiting
the following :

(i) Salary to Q - ¥ 50,000

(ii) Commission to P - ¥ 20,000

(iii)) Bonus to R - % 10,000

(iv] Denation to NDF - ¥ 30,000

The above net profit ¥ 5,00,000 also includes ¥ 20,000 interest on govt.
securities and ¥ 10,000 devidend from Indian Company.

Compute the remumneration payable to partners and firm’s business income
for the year 2017-18.

P.T.O.
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4.

wiol Boriod Frodoh WERd WITVOHOT WLT LIRcHT, so@hATNTLN B

FENT ToWETWD ERd wpne VRIS Owende SOUITR, S

(i) 2200 IYITOOW TVEL BRI WD

(i) ez sSedried

(iii) @& SDeedrl oS

(iv) ACBOIREYT ToOE W TOF R

(v) T8 QTE wWormed YHON StNF FOLT, WWTATHYLS DB oS8R W)
ANRDFMES

(vi) oBBY BACD BRTBWOCTHT IF,

State whether the following payments are admissible or not while calculating

the business income under the provisions of Income Tax Act.

{1) Loss of stock due to theft by an emplovee

(ii} Service charges

(i1i) Charities paid

(iv) Provisions for doubtful debt

(v] Legal expenses to defend on existing title to a capital asset

(vi) Loss on sale ol capital asset

& NS WRHONRYOT BONNRITRIWNTTOT BFOBH, TOWLHRIRD

(i) o%e8w FOB ?ﬁa‘@ 32,000 UK zP0mns

(ii)  GorZRradoN® FF I Nu wwnéo 12,000 UK ZPomined

(iii) STPVCIRDT mmzﬁm R — 6,000 UK sRomnw

(lv) @3 Be-Towbed TROY

(v) Aveod DEoFR Heosn Semeckndd AeEeET DY @ 2% Om) 2-CHoZT
FOB *m@e,‘:;ﬁ woeed Kis iR

(vi) #€0T, RUTTUR) PREQATIH WDIT0D WP, 8 1 UK @%087 68 dRwmoinwd

From the following information, compute the assessable value :

(i) Value of machine in UK pounds 32,000. FOB

(ii) Engineering and design charges paid - UK pounds 12,000

(iii) Freight paid (Air) - UK pounds 6,000

(iv) Insurance - Not known

E‘i

o

(v} Commission payable to local agent @ 2% of I“OB in Indian Rupees.
(vij The exchange rate announced by the ‘Central Government is

¥ 68 per UK pound.
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6. fa—e?:fg@orﬁ“ SO0 ? A= w;j@o” 20T ST BVILORD SRR ?

e

@

FTaToAm e 2017-18 'n;: ROLWORTECS Mr. B HoNURDA0T BRCVTHE BB
FOLOTHRCS, T FINT <& FOMYOT Feox, wWTek ORI, AHFDAD.

(ii) Beow, =mosed dort — 22%
(iii) eDomRbE ocizmtnd - 8%

(iv) @ncn ocdwene — 2%

L

(v) Rowosse wRdn Tpwee — 10,000 8.0
(vi) ZTHECIRT o wedtndn degrEse $URPAR e - 1,000 &.neo
(vi) Omedcdzes @de Sones HoIY INYTTI weTA, WRRT TWIew
- 2,000 $.7180
(viii) OB LW :iof)j : 0555 QLwor 14.6.2017
What is e-filing ? What are the benefits associated with e-filing ?
OR

Determine the CST for the financial year 2017-18 from the following
information of Mr. Tanush when the sale is effected from Bengaluru to
Kolkatta.

(i) Sales price ¥ 30,00,000

(ii) CST - 22%

(iii) Trade discount - 8%

(iv) Cash discount - 2%

(v)] Quantity Supplied - ]0,006 kgs

(vi) Quantity rejected by the buyer within, a week éftcr delivery -
1,000 kes ' , i)

(vil) Quantity rctumcd bv the buycr alter 6 months of dispatch - 2,000 kgs

(viii) Invoice numbu O*)SS dated 14.6. 2017

P.T.O.
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3x14=42

Each question carries fourteen marks.

Answer any three quecstions.

2018-19

=

o=

i

14,00,000

1,50,000

15,65,000
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10,00,000

3,000(z0 &

1,30,000

60,000

2,87,000
15,65,000
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The following is the informartion of Tanush and Co. for the A.Y. 2018-19.

Particulars Am;unl Particulars Am;unt

To Cost of goods sold 10,00,000| By Sales 14,00,000
To Tax relating to LTCG 3,000 | By Longterm Capital gain 1,50,000
To Depreciation 85,000| (Exempt u/s 10{38})
To Proposed dividend 1,30,000|By Int. on govt sccurities 15,000
To Income Tax 60,000
To Net profit 2,87.,000

15,65,000 15,65,000

Additional Information :

l. Depreciation allowable for the year as per income tax Act is ¥ 50,000
2. Brought forwarded business loss as per books of accounts is ¥ 1,235,000
3. Brought forwarded unabsorbed depreciation is ¥ 55,000

Compute :

(i) Total Income of the company under normal provisions

(1i) Tax lability of the Cfcxfnpany

(iii) Tax payable U/S 115-JB

P.T.O.
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8. Mr. g0z ®Hdmhod WERss Swews US $ 1,20,000 (FOB) SSees .ot
008 Tere WHE YWINWR WRLPANTRY, B0 BRI, ‘
& TYTOWOIW.

L

J
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&
g
L
2l
a9
SL
L
a3
Gl
L
£l
ct
o |
&

(a) ¢PTVIFOR FPeod BIDGOL TLRY FPA ¥ 27,000

(b) EmE ITRHOCT PAVFICL TOAYS WEACHHRTNE o0 =0d) VR e
3 30,000

e

‘;ls

() merwedd s US $ 36,000 (9zHe0T00E USE

(d) Zobny D DR, Hod oD NBE T SRWAY TeNR TEIT.
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Mr. Bharath imports by air from USA a machine along with relevant

accessories and spares for the value US $ 1.20,000 FOB. The other details

are as follows :

(a) Commission 1o local agent n India ¥ 27,000

(b) Freight and Isnsurance from airport to lactory godown T 30,000

(¢) Freight - US S 36,000 (US to India)

(d) Goods arc insured, premium amount is not shown in invoice and not
available

(e) At the request of Mr .Irih_m'ath, US $ 6,000 has been incurred as cxpenses
for improving the design ol the machine, but the same is not reflected
in the invoicc.

( Basic custom duty 1s 158% cducation cess - 3% and IGST - 18%

(g) Exchange rate to be considered Uus g1 =72

Compute :

(i) Assessable Value

(ii) Total custom duty pavable

P.T.0.
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9. A, BR® C mmeomordd womd m;’;}m oY B ST, DTN mozs’amoémd

i

G

TRT 2017-18 ¢ IR, SYTBATYNTR, TOLCR ST 398 oI,
no%ﬁ < 6,00.000 Eﬁ’e&:mﬂﬁ.

(a) AR BT TS =g 340,000

4

(b} B =& Cn dr@Ted dress 300 X 80,000

(c) A,B ®F Cri Jedoen Jowd 3ew T 1,60.000

~

(d) Fes DoonsT veyred BOTY VGA =i T 80,000
(e) ool 8018 40,000
(f) =woet: 2oi T 1,00,000

eT we&n T 1,00,000

B
ot
<4

(h) @any Hedz =8¢ T 4,00,000 (Swec: o7 TRRNTED TTouEae
FRgeod Hey ¥ 4,80,000)

%
- X 64,000

B - ¥ 56,000

C -3 72,000

VYT, 8 VB0 VWRoLRYR, 3T BT ST — e Tos SRIoRd AneoFTOng.
(i) oeprmdes wodmwy wog T 90,000
(i) veowdes wormey ooy T 70,000

(ili) JaRod Hesw smoh T 3,80,000

L)

& DUy JWOALOT :ﬂouw HTeow IWNRRYZazuToE vl BB ) TOAT CoRT
ﬁraga":"’m& 307 T[we 2018-19% FOWL B0,
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A, B and C are the partners sharing profits and losses equally in a firm.
During the year 2017-18 the firm ineurs a net loss of ¥ 6,00,000 after
deducting the following :

(a) Commission to A% 40,000

(b) Bonus to B and C T 80,000 each

{(c) Salary to A, B and C ¥ 1,60,000 each

(d] Donation to PM’s National Relief Fund ¥ 80,000

(e) Income Tax I 40,000

(f) Sales Tax ¥ 1,00,000

(g) Office rent I 1,00,000

(h) Depreciation on assets Z 4.00,000 (Allowable depreciation as per IT Law
is ¥ 4,80,000)

(i) Interest on Capital Calculated at 20%

A - X 64,000
B - ¥ 56,000
C -3 72,000

The profit and loss a/c¢ also included the following incomes
(i) Long term Capital gain ¥ 90,000

(ii) Short term Capital gain ¥ 70,000

(iii) Export earnings 3,80,000

Compute the book profit. of the firm and its taxable Income for the A.Y.
2018-19. ' '

P.T.O.
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PY. 2017-18
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Following is the Profit and Loss a/c of Sandesh and Company Limited for the

P.Y. 2017-18 :
To Establishment exp 2,50,000[By G.P 12,00,000
To Rent and taxcs 27,500|B¥ Rent received (HP) 80,000
To Depreciation 60,000 | By Profit on sale of fixed asset 37,000
To Fire Insurance 17,000| By Int on govt. securities 24,000
To Provision for Tax 3,10,000| By Dividend received from 20,000
[ndian Company
To Entertainment expenscs 14,400
To Donation to Rajiv Gandhi 10,000
Foundation
To General expenses 63,500
To Proposed dividend 10,500
To Net Profit 5,96,100
13,61,000) 13,61,000
|

Additional Information :

1. General expenses include a sum of T 9,600. Municipal tax and ¥ 1,600
insurance on house property let-out.

2. Depreciation admissible as per IT law is ¥ 50,000
Compute the total income of the company for the AY. 2018-19.

P.T.O.
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11. (a)

QEao” Ao Zolpemandas, ROB L

ALTHATERI0
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= e h S n.—-.-?-.b
e T eI

el

(b) XYZ soxd Ssntimn P.Y. 2017-18 3 =mcchazod wed 2ot Besredd
% 1,50,000 .
(i) 0D JwdE woonE 3078 MWIEILr = T LSRN SRR ?
(11) TE 8 TE LTWOTTIOW swwdAir=s TNonxd Fon aEd 9

T
gy

(¢) PQOR soz P.Y. 2017-18 md39

maéﬁ@mi 2RRN. ATO

TIWENTER, memwen TDS seadeses azszmy. oL@, 39NT oo
AFESTRCTE (Mr. A 0, BRUD ®BR) ©LIs ), BRCDEY, meey,
AFT STR00R TR GROSOHTINTERT.
(i) <&omen 40,000 803 Mr. A 1 &80 LEmang
(i) TARTNT STOIREHTAN LD WRFZ T 2.00.00C &,
= - = o,
TJ\:;_‘E?.:_':F‘:.
(iii) XYZ soxn e Qe@oes mepg T 1,20,000
(iv] Mr. T5Regail 2000 FOORFEMOTE, TTIATI ITW ART. B
% 1,00.,000
. OEeE
b
60y WoTee: IOM wowle 7 Feon WOk orod wEiIn I Cgronvay,
WWOAL.
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(a) Write a brief note on benefits of digital signature.

(b) XYZ Co. Ltd. has an estimated total tax liability of ¥ 1,50,000 for the
PY. 2017-18

(i) What are the due dates for the payment of advance tax ?
(i) What is the amount of advance tax to be paid on cach due date ?

(¢) The following arc the payments made by PQR Co. Ltd. for the
P.Y. 2017-18. Calculate the amount of TDS to be made assuming that
all the recipients have valid PAN (except Mr. A) and all are resident
Indians.

{i} T 40,000 Paid to Mr. A as the rent per month
(ii) ¥ 2,00.000 paid to statutory auditor as the audit fees for the year
(iii) ¥ 1,20,000 paid as brokerage 1o XYZ Co. Ltd.
{iv) ¥ 1,00,000 paid to Mr. Ramesh towards execution of an event.
OR
What is CST ? Explain the objectives and features of Central Sales Tax.

-00o0-




