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SECTION-A

Answer Any Four of the following

Objects of financial management.
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Features of financial asset.
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Nature of investment decision.
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Optimum capital structure.
©DOJEROD SoTeSE0.

Weighted average cost of capital.
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Net working capital.
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Cash budget.
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SECTION-B (2 x 10 = 20)

Answer Any Two of the following

State the practical considerations in dividend decisions.
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Explain the role of finance manager.
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Examine net income approach to capital structure.
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Enumerate different values relating to firm.
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SECTION-C (2 x 20 = 40)

Answer Any Two of the following

Afirm has sales of Rs. 10,00,000, variable cost of Rs. 7,00,000 and fixed cost of Rs.
2,00,000 and debt of Rs. 5,00,000 at 10% rate of interest. What are the operating, financial

and combined leverages?
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A company is considering the purchase of any one of the machines. Machines X and Y

each cost Rs. 50,000. Earnings after taxation are expected to be as under:



Year Machine X Machine Y Disc. factor at 10%

Rs. Rs.
1 15,000 5,000 0.9091
2 20,000 15,000 0.8264
3 25,000 20,000 0.7513
4 15,000 30,000 0.6830
5 10,000 20,000 0.6209

Evaluate the two alternatives according to:

1)  Payback period method.

i)  ARR method.

iii) NPV method — a discount rate of 10% to be used.
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1 15,000 5,000 0.9091
2 20,000 15,000 0.8264
3 25,000 20,000 0.7513
4 15,000 30,000 0.6830
5 10,000 20,000 0.6209
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How do you calculate the cost of retained earnings?
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What are the sources of financing working capital?

DBTEd SoTOEHIN SIEPENE R esgeoren AW?



