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V Semester B.Com. Examination, November/December 2018
(F+R) (CBCS) (2016 — 17 and Onwards)
" COMMERCE
5.5 : Elective Paper — | : Advanced Accounting

Time : 3 Hours Max. Marks : 70
Instructions : Answer should be written either in English or in Kannada.
SECTION-A |
1. Answer any five sub-questions. Each sub-question carries two marks. (5x2=10)
a) Give the meaning of Reversionary Bonus.
b) State two advantages of Inflation accounting.

¢) How do you treat the following in Bank Final accounts ?
1) Unpaid dividend

2) Interest accrued on Investments.
d) Expand IRDA.
e) State two ebjectives of farm accounting.
f) ‘What is ex-interest and cum-interest of securities ?
g) Give the meaning of Gearing.

SECTION - B

Answer any three questions. Each guestion carries 6 marks. (3x6=18)

2. Write short notes on the following :
a) Non-performing Assets.
b) Classification of farm activities.

c) Rebate on Bills discounted.
P.T.O.
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the following items appear :

a) Locker rent

b) Demand deposits

c) Bills purchased and discounted
d) Tax deducted at source

e) Liability for partly paid investment
f) Salary to employee.

-2

RN

3. While preparing the final accounts of Banking company under which schedule

. On 1= April 2012 Mr. Rajesh holds 900, 12% Debentures of a company of
face value of ¥ 100/- each at a cost of ¥ 1,20,000/-. Interest is payable on
30" June and 31% December every year. On 1¢'June 2012, 300, such debentures
are purchased cum interest for ¥ 40,200/-. Prepare Investment Account as on

31-3-2013.

. From the following figures, prepare Revenue Accounts of Biue Diamond
Insurance Company for the year ending 31*March 2014.

Premium

Claims paid

Fines for revival of lapsed policies
Bad debt

Interest, Devidend etc.
Consideration of annuities granted
Life Assurance fund on 1 April 2013
Management expenses
Commission

Bonus in reduction of premium
Annuities

Surrenders

Income tax paid

3
10,25,000
1,08,500
1,250

1,800

4,54,000
32,300
8,20,000
85,000
24,200
6,300

26,300

61,250
84,000

Sl




O RO | 3

SS - 499

6. Calculate net premium for the year ended 31 March 2017 of Popular Insurance

Business.
Fire
3
Premium on reinsurance ceded 10,35,000
Premium in reinsurance accepted 7,75,000
Premium on direct business 42,20,000

Reserve for unexpired risk on 1 April 2016  14,85,000

Marine
3

22,20,000
15,10,000
64,40,000

48,18,000

Reserve for unexpired risk to be maintained at 40% and 80% of net premium

for fire and marine Insurance respectively.

SECTION-C

Answer any three questions. Each question carries 14 marks.

(3x14=42)

7. Following is the Trial Balance of Royal Bank Ltd. as on 31stMarch 2012.

Particulars Dr. Cr.
3 T

Interest and Discount - 2,60,000
Share capital — 6,00,000
Reserve Fund - +3,00,000
Deposits - 8,00,000
Biftcheqiios = 5,60,000
Pension fund - 1,00,000
Borrowings from Banks - 75,000
Unclaimed Dividend - 25,000
Rent — 20,000

Commission - 50,000
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P&L A/c on 1-4-2011
Bills Payable
Buildings
Money at call and short notice
Furniture
Cash in hand
Cash at Bank
Investments
Loans, cash credits and overdraft
Interest on Deposits
Audit fees
Salaries
Directors fees
Printing and stationery
Depreciation
Non Banking Assets

Other Expenditure

Adjustments :

1) Provide X -1.0,000/- for rebate on bills discounted.

2,50,000
2,75,000
40,000
2,75,000
3,25,000
1,75,000
11,40,000
1,75,000
10,000
50,000
5,000
5,000
7,500
1,00,000
7,500
28,40,000

2) Bills for collection amounted ¥ 20,200/-.

3) Provide X 6,250/ for bad debts.

4) Provide ¥ 25,000/- for Income Tax.
5) Liabilities in bills rediscounted ¥ 12,000/-.

6) Directors propose 8% dividend.

Prepare Bank’s Final Accounts.

40,000
10,000

28,40,000

.
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8. The following balances are extracted from the books of Modern Insurance Co.

as on 318 March, 2014.

Particulars

Claims paid

Premium less reinsurance
Commission on re-insurance ceded
Commission paid

Management expenses

Reserve as on 1-4-2013

Additional Reserve on 1-4-2013
Claims outstanding on 1-4-2013
Premium outstanding on 1-4-2013
Depreciation on assets ¥ 72,000/-
Loss on sale of Investments ¥ 16,000/-
Audit fees T 26,000/-

Directors fees ¥ 72,000/-

Fire
X
2,00,000
7,48,000
26,000
1,24,000
1,72,000
4,20,000
1,20,000
48,000
52,000

Interest and dividend on Investments ¥ 1,26,000/-.

Additional Information :

Marine
L5

1,74,000
5,94,000
1,02,000
1,36,000
4,80,000
20,000
22,000
34,000

1) Premium outstanding on 31-3-2014, Fire X 60,000, Marine ¥ 30,000/-.

2) Claims outstanding Fire ¥ 92,000/-, Marine ¥ 34,000/-

3) Reserve for unexpired risk to be maintained at 50% and 100% for Fire and

Marine insurance respectively.

4) Additional Reserve for Fire to be kept at 20% of net premium and for Marine

10% of net premium.

Prepare :
1) Revenue Account.
2) Profit and Loss Alc.
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9. The following are the balances extracted from the books of Suraksha Life

Insurance Co. Ltd. as on 31-3-2016.

Life Assurance fund as on 1-4-2015
Premium

Management expenses
Consideration for annuities granted
Dividend paid

Fines

Annuities

Bonus in reduction of prémium
Stamps on hand

Annuities due but not paid
Govt. Securities

Mortgages

Freehold premises

House property

Claims by death

Claims by maturity
Commission

Interest, dividend and rent
Income Tax on Interest
Surrenders

Bonus paid in cash
Preliminary expenses

Claims admitted but not paid
Share capital

Furniture

Loans on company policies

-B-

4
14,70,560
2,10,570
19,890
10,620
20,000
80
29,420
2,500
400
22,380
8,70,890
3,09,110
5,00,000
1,00,000
79,980
36.420
26,540
52,460
3,060
21,860
9,450
200
80,030
4,00,000
20,000
2,00,000

AT
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Prepare Revenue A/c and Balance Sheet after taking into the following :
1) Claims covered under reinsurance X 20,000/-.

2) Further claims intimated T 4,500/-.

3) Further Bonus utilised in reduction of premium X 5,500/-.

4) Reinsurance premium ¥ 6,000/-.

5) Premium outstanding ¥ 8,000/-.

10. a) From the following information of People Bank, calculate rebate on Bills
discounted, the accounts are closed on 315 March, 2016.

Date of Bill Period Amount Rate of Discount Pa
12" Nov. 2015 6 months 25,000/- 6%
5" Jan. 2016 4 months 40,000/- 8%
8" Feb. 2016 3 months 15,000/- 9%
16" March 2016 2 months 10,000/- 7%

b) Revenue account of a Life Insurance Co. showed a balance of ¥ 12,25,000/-
on 31-3-2014 without considering the following :

a) Bonus in reduction of premium ¥ 1,25,000.

b) Outstanding premium X 4,45,000/-.

c) Outstanding interest on Investments ¥ 15,000/-.
d) Claims intimated but not paid ¥ 13,400/-.

e) Claims covered under reinsurance < 25,500/-.
f) Provision for taxation ¥ 15,200/-.

g) Agent’s commission to be paid ¥ 5,800/-.

Recompute the fund after making the above adjustments.
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11. A farmer given the following particulars relating to his firm for the year ending
31 March 2016.

Particulars Dr. Cr.
Purchases
Cattle 60,000
Seeds 6,500
Fertilisers 12,000
Cattle feed 32,000
Sales
Dairy product 1,80,000
Paddy 3,25,000
Cattle 75,000
Crop expenses
Labour 39,000
Other Direct expenses 4,000 43,000
Cattle expenses
Medicines 9,000
Labour 30,000
Dairy expenses 11,000 50,000
Creditors 74,500
General expenses 8,000
Land 7,00,000
Vehicles 2,30,000
Cash 70,000
Loan from Bank
@ 8% interest 1,20,000
I Capital 4,37,000
12,11,500 12,11,500
Adjustments :
1) Closing stock
Cattle < 3,30,000
Paddy 3 23,000
Cattle feed 3 8,000
Fertilisers 3 3,000
2) The farm/er has consumed dairy products worth ¥ 20,000/- and Paddy worth
3 10,000/-.

3) Provide 10% depreciation on vehicles.
4) Interest on Bank loan is outstanding :

Prepare Trading and Profit and Loss A/c and Balance Sheet as at the end of
the year.
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1. cInmowce 5 wuR-TIner eugdr. B8 GVR-TIR 2 BoBRLD. (5%2=10)
a) ORIFO WRTA'S LRV, Vee.
b) @eamoe)D SETAS CINPTTER TR BOSRERINTR) S92
C) NSV, W, 0807 FOTWAOD L3080 STWENTEQ Tert WONEIROGeD 7
1) TSI RYWOD
2) % BN BARE BT WA,
d) IRDA &30%.
8) TOT'F LTINS NTRD BRBRONTR) SRR
f) 25 -8owBA" #oe) Bo-BoWBRT, HOWTERD ?

g) RO LTFER, ER.
MR-V

cInRTctn 3 FIner cudon. B8 Y6 Soenvo. (3x6=18)

2. 8 3UNIDY wrf 638 w0000,
a) B0HFABFLAT 3B
b) & 2863036386 BNersTES.
C) R0OT BIoRNY 0T DeIes .

3. B3 TN LoBNYR, 13, 080M° FOTRODL L0 5, DYNPY, 3R DO TONERITT 2
a) CRTO® LRIM.
b) 3e&F Ses3es.
C) DDEDAT Y DCITNCAS TIOBNTY.
d) Sweend 3on sRIRAPRIRT.
@) PN TRREAT BRABBALH BRFBMOT.
f) S°500r dnes Rows,
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4. 13e a2 2012 oo2dee’, 2Womd FoBCD 900, 38T 120 MO, ﬁeéab BROBTIBS.
B MO T, oS WD 3 Bre. 100/- VBT W) HeE Tr. 1, 20 000. [T Hee?
5 R s 305 20> Fo8) GRowD* 3180w B ERBEIMLIL. 20128 wes
13e 0esz0w0 TR. 40,200/- ﬁmécﬂ 300 = wgﬁe;’c% B0 raoﬁd @beﬁdmﬁm
31-3-20130 ze&® &3?)3"&:13‘:30 Sodfat)na

5. 31-3- 2014% R, éa‘bow‘ DR FOBNCR STOD asaéodaab 21 $PBOB DWONPOT

30300,
o®.

85680010 10,25,000
e S 1,08,500
BIRD BB TR RVTOLELTOD Y, 1,250
BORO AN 1,800
R B RO 4,54,000
DR RTIODTD TONEID 32,300
265 ORP Y (1-4-2013) 8,20,000
QB 03, 85,000
oy 24.200
236800300 BRSO WS 6,300
REDF ADNGD 26,300
OGTEED 61,250
TORSAT S0 Son 84,000

6. 31-3-2017803> TFHOT* D BoBICH DY &ea0D0 S50 F531590 BRA.

2303 B30T
3 4
SR> 2600300 (SrFSE) 10,35,000 22,20,000
SRR §eOD0 (R, BORIYT?) 7.75,000 15,10,000
RBEOR, 24620030 42,20,000 64,40,000
FONCHT HTHIT QoeRed (1-4-2016) 14,85,000 48,18,000
5530 RONCLE IHFN Fe8E 40 3 63 80 T, edod Iy ARNFE W

ROBIJT.
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AR 3 FIReR ¢gS 13000, F& I 14 ©0srisd.

7. ToODe’ W05 31-3-20120 ¢ mi 23 3IB0BoST.

DFTREL 9303
4
WA T2 AR -
3e0) WoBTY -
QOCRLD AP A
Jeeanshd -
VBORRT 235° =
033 Y —
23,08OMIYOT DT -~
dﬁo& mda’%aqgﬂ R0 -
AR -
ceRy -
ooy w02 37 2098 (1-4-2011) -
PRI FoBnd -
SeaEneh 2,50,000
35 0B RO IR RS D 2,75,000
eBRETITEINH 40,000
303083 " 2,75,000
wWR,08° SRR 3,25,000
BRREND 1,75,000
| O, IR LVTd [0y TS 11,40,000
Besdes shoees w8 1,75,000

(~1Y
3
2,60,000
6,00,000
3,00,000
8,00,000
5,60,000
1,00,000
75,000
25,000
20,000
50,000
40,000
10,000

SS -499

(3x14=42)
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(Ci7ing &)e%n’%*o 10,000
ANOL 50,000
NTer 38T 2o, 5,000
WOIT 2 T8 SeDT 5,000
N Y 7,500
DOR” LI 080N a’dé_gr{%b 1,00,000
e 7,500
28,40,000
BROTOEIEND

1) @orne Soees T 10,000/~ DOIWODS WHENR.

2) Ronmsmn Ve weneb X 20,200/-,
3) 80z menemn T 6,250/- e’
4) ssood 3orimn T 25,000/- da% QB OR.

5) RoRRe® BRAT BooRNE wwwed X 12,000/~

6) ATerTTTD 8% SRLIDOBHRY, BALAST.

23R, 05° 30853 mé’mﬂa’% 303N INE.

8. 31-3-2014 T T30 SINTI'F D0 FOWIOL RFTND0T S5 350 za%da"dﬁ#aig{

BeROS,
RIS

Feaoony T

200000 (TR FFAT)
TOBOREICWOTI LT BERY
BERP TOWSIT,

oD F,

1-4-2013 T Qoeren
1-4-2013 T T80 cWeRe0

bister]
£

2,00,000
7,48,000

26,000
1,24,000
1,72,000
4,20,000
1,20,000

VTR R

28,40,000

B0g
2
1,74,000
5,94,000
1,02,000
1,36,000
4,80,000

20,000
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2303 BB ﬂ:‘dwﬁ% (1-4-2013) 48,000 22,000
208 BTE &yeN00I0 (1-4-2013) 52,000 34,000
3,08 et FWEY I 72,000/-

Rreged @Rootd 87T 16,000/-

sRE YR 26,000/-

Qcder 30 By T 72,000/-

BRBTOH DS WR TR eneo3 X 1,26,000/-.

BUF TR _

1) W3 QTR @,emod:o 31-3-2014 Boz o3 X 60,000, #Eﬁoog T 30,000/-.
2) oS BTN iigda"ﬂ w308 T 92,000/, n’m@ T 34,000/-

3) &R0 B0NCHT 3&5@?\ 2308 % soeed Bedrs 50, RR0T, S :ded Bes 100 O,
230 3083 206 RO,

4) 0 QoeRwo Lot JN 633 20, BRVTT SO Defort FeeR 10 TR, Q0EROB.
eSTD00 S8 F0BY oY TR 3R, Eopclowsoicieviclel

9. 31-3-2016 T BFo0 ROTERY, O FoTIH RRINPOT B FPEOB 230, S° Y9I,
by cloveloplgecial

3
2363 oK G (1-4-2015) 14,70,560
83600300 2,10,570
R DS DRF 19,890
RTDFRS RFONTS TONEFS 10,620
VRT TS 20,000
OB 90
DI RSN 29,420
2,600D0S FRBRO, PR 2,500
3 ODOTH 028 13eLsTsHd 400
TORSROING SERF RSN 22,380

REF D BRIINO 8,70,890
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OBRRINTD
SEBRET STTLINTD
WSO &
A e
BT DT e
wopLY
VR, SO WY LR
we Boeds ot
VD BRAT
SROIY, Eey, Wnesa®
TPTOF TR Sed
LEBROT) TOBERT [T FeeI°
R LOBTY
QTR ETFTTEANED
B0TROD) TROINY Boee3 ensh

-14-

3,09,110
5,00,000
1,00,000
79,980
36,420
26,540
52,460
3,060
21,860
9,450
200
80,030
4,00,000
20,000
2,00,000

A

31 397 QeRT BREHSOD), TONRR STIOD 098 B ST TS, JCIROA:
1) @0thod) werteddm geno® X 20,000/-.

2) SR, JeRWeT® §¢ X 4,500/-.

3) g, BRERT & eRscIOmN WIRERORE) X 5,500/

4) Bdosso0m e &yeR0030 ¥ 6,000/-.

5) wouesn aeancdo I 8,000/-.

10. a) B 13,053 88 SE0rR Ws0000T WY Ses DAIRADECHI) Fom> SHROD.

m@ﬂ@é@t 31-3-2016 % a‘b:%mirb@cb.

VOR dTOoE Svplevelad

12-11-2015 6 Sonsd
5-1-2016 4 Songd
8-2-2016 3 &onsb
16-3-2016 2 Sonsbd

253 (3)

25,000/~
40,000/~
15,000/~

10,000/~

Zael o8 (SarE)

. 6°/o
8%
9%

7%
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b) 31-3-2014 Tom> e DR FOBAOD LTPOD ASDE), FFBoBBIY TOREIRT
312,25,000/- 3a3.

a) &eRoDos FRSTE Weess® X 1,25,000.
b) w)5eeTn &yea030 X 4,45,000

c) BREINY Beds witdesns wE X 15,000
d) &va mrmRlesn geo® X 13,400

e) B0t Boeds gemr*, X 25,500

f) @NRedesn 3on awesen T 15,200
g) TRERWeHT Voot ey X 5,800

Boeds BROTVEFNTR), WREBH F0ST QRO R)TRO03RELIR.

11, 31-3-2016 8 033 SRFTIA 43 33 R HoroRAT 31 08T Stasaty VBT,
QWONEL Dr. Cr.
DOLONLO
2T 60,000 -
2N 6,500 -
ORMeeITN 12,000 -
DRI e 32,000 A
WRTEINEO
OS WBFD - 1,80,000
A - 3,25,000
SR0ITOND - 75,000
233 SDedor
TIRFT BN 39,000 -
233 DFR 4,000 43,000
2RO DEOFNED
BRERd 9,000 =
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FOROF T D2F 30,000
280 Sned 11,000 50,000
Pangd 74,500
mabaa’gs RN 8,000 -
N ITAY 7,00,000 =
OBINGD 2,30,000 -
S jtas) 70,000 -
¥3R,080% A (é’eﬁzﬁ 8 Wi TORY, ) 1,20,000
WORTY 4,37,000
12,111,500 12,11,500
BROTEIINED ¢
1) B850 TR
SORVTHTONGD de. 3,30,000
%3 de. 23,000
SIOROTOTO Qe oe. 8,000
CRRRWTAL de. 3,000

2) 330 3 B,085,N WIAT)
@0 TPF L 8e. 20,000
%e dn. 10,000/
3) DN BoedT T 3e3E 10.
4) w05 OB BoedS W 2 Q.
DRFE FRTFONQ T8, Ty B T, 0N T ST BT BoIROR.




