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Il Semester B.Com. Examination, May/June 2013

(Repeaters) (Semester Scheme) (Prior to 2011-12 Batch)
- COMMERCE

Paper — 2.3 : Financial Accounting - i

Time : 3 Hours Max. Marks : 90

Instruction : Answer should be eitherin Kannada or in English.

SECTION-A

Answer any ten of the following. Each question carries 2 marks. (10x2=20)

1. a) What is meant by fire claims 7

b) What is Stock Reserve ?

)
)

c) State any two merits of single entry system.
)

d) Ascertain opening stock when ;

X
Purchases 1,20,000
Wages 40,000
Sales 2,00,000
Closing stock 30,000

Percentage of gross profit on sales is 25%.
e) What is goods-in-transit 7

f) Calculate the amount of claim by applying average clause from the following :

4
L.oss of stock by fire 4,00,000
Amount of policy 3,00,000
Total value of stock 5,00,000 P.T.O.

90
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g) How do you calculate Gross Profit Ratio ?

h) How do you allocate the following expenses in Department Account ?

1) Canteen expenses
2) Labour welfare expenses.

1) Give importance of Accounting Standards.

j) Find out loading which is 25% of Invoice price of goods, when the cost of
goods is¥ 60,000.

k) What is single entry system of book-keeping ?

1) Who is an Insured ?

SECTION-B

Answer any five of the following. Each question carries 5 marks. (5x5=25)
2. State the scope and functions of Accounting Standards Board.
3. Give five difference between Single-Entry-System and Double-éntry-System.

4. Afire occurred on 31-3-2004 in the premises of a firm and stock was destroyed
with the exception of the value of Rs. 1,24,080.

Following particulars are available from the books of accounts of the firm.

<
Stock on 31-12-03 1,80,000
Purchases to the date of fire 7,80,000
Sales to the date of fire 5,40,000
Carriage inwards 24,000
Commission paid on purchases to purchase manager 2%
Rate of Gross profit on cost 50%

You are required to calculate
a) Total loss of stock
b) Amount of claim to be lodged with insurance company.
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5. From thefollowing particulars of Ramu Enterprises prepare Departmental Trading
and Profit and Loss Account.

Particulars Dept. - A Dept. - B
32 z
Opening stock 5,000 8,000
Purchases 20,000 16,000
Sales 45,000 30,000
Wages 3,000 2,000
Closing stock 12,000 10,000
Other expenses :
4

Office salaries 24.000

Rent 16,000

Discount allowed 4,500

Discount earned 1,440

Office staff appointed 10 persons in Dept. A and 5 persons in Dept. B. Area
occupied 100 sq.ft. by Dept. A and 60 sq.ft. by Dept. B.

6. The Bangalore Shoe Company has a branch at K.G.F., the following are the
transactions between the H.O. and branch during the year 2008-2009

4
Stock at branch on 1-4-2008 750
Petty cash at branch on 1-4-2008 200
Cheques sent to branch :
4
For salaries 1,000
For rent 2,000
For petty cash 300
3.300
Cash remitted to H.O. 18,000
Goods received from H.O. 13,000
Stock on 31-3-2009 1,000
Petty cash on 31-3-2009 150

Prepare the K.G.F.Branch Account in the books of H.O.
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7. Calculate the total purchases from the following information relate to Sundry
creditors account.

X
Opening stock 2,000
Cash paid to creditors 60,000
Goods returned to crs. 10,000
Acceptances issued to crs. 60,000
Discount allowed by crs. 1,350
Closing balance 4,000

Cash purchases during the period amounted to Rs. 50,000.

8. Give the Journal Entry for the following in the books of H.O. The books are
closed on 31-12-2005.

a) Goods sent by H.O. on 28-12-05 worth Rs. 15,000 to its Tumkur Branch not
received by the branch upto 31-12-05.

b) Goods sent by Davanagere Branch to Tumkur branch for Rs. 3,000 are yet
to be received.

¢) Tumkur Branch paid Rs. 30,000 for a machine purchased by the H.O. for the
use of H.O.

9. Calculate Gross profit percentage from the following information.

Rs.
Opening stock of goods 40,000
Purchase of goods 2,80,000
Wages paia 50,000
Direct expenses 20,000
Sales 4,50,000

Closing stock - 30,000
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SECTION-C

Answer any three bf the following. Each question carries 15 marks. (3x15=45)

10. Fire occurred in the premises of Mr. Ramu on 20t April 2010. In order to make
a claim on their fire policies in respect of stock, they ask your advice and you
are able to obtain the following information.

Particulars 2008 2009 2010
Rs. Rs. Rs.
Opening stock valued 32,400 36,000 36,900
Purchases 80,000 81,000 6,000
Sales 1,32,000 1,40,000 12,000
Wages 19,000 20,900 2,000
Closing stock valued 36,000 36,900 -

The stock salvaged was X 2,000.

It was practice of the firm to value of the stock @ 10% less than cost. Determine
the amount claim to be recovered from Insurance Company.

11. From the following information furnished by Mr. Shashi, who keeps his books of
account on single entry system. Prepare his trading, P & L A/c for the year
ending 31-3-2006 and balance sheet as on that date.

a) Summary of cash book:

Rs.
Bank over draft on 1-4-2005 10,000
Cash sales 23.000
Drawings 5,000
Manager salary 4,000
Salary to staff 7,000
General expenses 2,000
Wages 8,000
Paid to crs. 62,000
Received from Drs. 75,000
Cash on hand on 31-3-06 500

Cash @ bank on 31-3-06 1,500
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12.

b) Other assets and liabilities as on:

1-4-05

Rs.

Plant 40,000
Furniture 4,000
Stock 22,000
Debtors 9,000
Creditors 15,000

c) Otherinformation

1) Depreciate plant and furniture by 10%

31-3-06
Rs.
40,000
4,000
27,000
12,000

13,000

i) Provide for doubtful debts @ 5% on Debtors.

AR AR AE A

From the following figures relating to Bangalore branch openedin 2005. Prepare

branch a/c for 2005 and 2006.

(Goods sent to branch

Cash sales

Credit sales

Cash received from Drs.
Discount allowed

Bad debts

Cash sent to branch for expenses
Stock on 318t Dec.

Petty cash on 315t Dec.

2005
RS.

3,000
1,200
2,160
1,920

420
480
10

Rs.
4,200
1,920
3,000
2,400

600
840
12
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13. M/s Shenoy Stores submitted the following particulars regarding their

departmental stores for the year ending 315! March 2004.

Particulars

Capital on 15t April 2003
Drawings
Stock

Dept. X

Dept. Y
Purchases

Dept. X

Dept. Y
Sales

Dept. X

Dept. Y
Cashin hand
Provision for bad debts
Interest on investments
sSundry creditors
6% investments
Debtors
Furniture
Other expenses

Commission

Dr.
4

2,00,000

9,00,000
4,20,000

45,00,000
23,00,000

1,04,000

2,00,000
3,36,000
2,46,000
1,02,000
2,06,000

Cr.
4

10,00,000

58,80,000
29,20,000
18,000
12,000
1,76,000
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Rent and taxes 60,000 —
Public expenses 1,80,000 —
Salaries ' 2,52,000 -~

1,00,06,000 1,00,06,000

Prepare Trading and P and L a/c for the year ending 31S! March 2004 and
Balance Sheet as on that date after considering the following :

1) Closing stock dept. X 6,00,000 Y 4,00,000

2) Qutstanding expenses are salaries X 24,000, Commission ¥ 36,000, Rent
X 30,000.

3) Charge 10% depreciation on furniture.

4) Revenue items are to be distribution in the ratio of 3:2 between Dept. Xand Y.

5) Bad debts to be written off¥ 24,000 and provide for doubtful debts @ 5%.

The following Trial Balance was sent by Mysore Branch to its Head office
Bangalore.

Particulars Dr. Cr.
4 4
Debtors and Creditors 35,000 5,000
Purchases and Sales 55,000 2,20,000
Goods from Head office 22,500 —
Carriage inwards 2,500 -
Discounts 5,000 10,000
Stock on 15tJan., 2010 15,000 —~
Vehicles 14,000 —
Commission — 3,000

Salaries (11 months) 55,000 -
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Rent (13 months) 6,500 —
Insurance - 1,200 —
sSundry expenses ‘ 8,300 —
Due to Head office 25,000 7,000

245000  2,45,000

Adjustments:

1) Stock on 318! Dec. 20103 30,000.

2) Insurance was paid for the year ending 315t March 2011.
3) Reserve on debtors @ 5%.
)
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4) The H.O. lent to the branch the use of plant valuedX 1,500 and depreciation

was to be charged @ 10%.

Incorporate the branch accounts in the books of H.O. by means of journal

entries. Prepare Mysore Branch Account in H.O. books.
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