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Special credit will be given for accuracy and relevance
in the answer. Marks will be deducted for incorrect
spelling, untidy work and illegible handwriting.
The weightage for each question has been
indicated in the margin.

Time : 4 Hours

S C-CPIET G 2eas Test e ¢ 20 x ¥ = 80
(F) ST WA AT o TS #ahS JII
TET | RS AR oFfores (@ S

HIET GFL T ST JF O AT 5 |

B.A.-5157-W [ Turn over

EEC-II (UT-80) 2
() o e @i FoEEE 2 FIPRTE e
i sjf F aifsfe & 2

(o) IS-LM YN(OGER R S e orafe

R S| SRPIEE JRE SFEe 9

Sl e IpRT A |

@ RE@EeR «fes wFel i@ T 2 FETEE

oifes wrel @32 [(REer afss wwem

weTIeTe el e |

2 @I Fono oeag Tt v ¢ 3 X © = Oy

() TP ©0gd SN ALCH A

B.A.-5157-W



3 EEC-II (UT-80)
(s)  o1G (o5l eReTel @ ellfes (Ols eRee W&y
AT SETN PEA| (OIS S
[SIRESIE RIS
(@) JrHe, @Y ¢ AR TEE EEe
OSio S T |
(¢) TR wWoE o WEEe ey e
e o feae s |
(5) RGN AT F=NW  (Warranted)
e B R <= Q5T e |
ol @-RIE G T Ter e ¢ b x 8 =38

() SO AT SR weRarel e

()

(a1

(1)

B.A.-5157-W

@9F OH I FE |
IS R IS I @RI 2

FI I IR GEET ToM LD IEA A 2

[ Turn over

EEC-II (UT-80) 4

()

(®)

@)

(1)

I AU T 2
e fod et AT Ao o194 F 2
5 Y sl TET00 FT @RI 2

RGNS JU~H© F 2

B.A.-5157-W



Answer any two questions :

(2)

(b)

(d)
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English Version

20 x2 =40
Explain the value added method of
measurement of National Income. Explain
why income method gives the same
measure of National Income.

What is meant by full employment ? How is
full employment attained in classical
theory ?

Analyse the determination of equilibrium
with the help of IS-LM model. Clearly
explain the significance of points away from
the equilibrium.

What is marginal efficiency of investment ?
Give a comparative description of marginal
efficiency of capital and marginal efficiency

of investment.
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2. Answer any three questions : 12 x 3 =36
(a) Discuss, in brief, the assumptions of

classical theory.

Analyse the role of monetary policy in

maintaining stability of the economy.

Discuss the differences between average
propensity to consume and marginal
propensity to consume. What are the

characteristics of consumption function ?

Discuss the theory that connects inflation,

unemployment and expectations.

Analyse the role of saving and investment
in income determination under the

classical model.

Clearly explain the concept of warranted

rate of growth in Harrod-Domar model.
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3. Answer any four questions : 6x4=249

(2)

What are the difficulties in measurement of

National Income ?

(b) Explain the multiplier theory.

(c) What is meant by IS curve ?

(d) For what reasons do people have demand
for liquid money ?

() What is liquidity trap ?

@ What is the difference between fiscal policy
and monetary policy ?

(g What is meant by absolute income
hypothesis ?

(h) What is cost push inflation ?
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